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Explanatory Notes

1. Accounting policies

The Group has prepared the unaudited interim financial statements in accordance with the requirements of Malaysian Financial Reporting Standards (‘MFRS’) 134: “Interim Financial Reporting” issued by Malaysian Accounting Standard Board (‘MASB’) and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (‘Bursa Malaysia’).
The unaudited interim financial statements should be read in conjunction with audited financial statements of the Group for the financial year ended 31 December 2018. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2018. 
The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited annual financial statements for the financial year ended 31 December 2018 except for the adoption of the following new MFRSs, amendments to MFRSs and IC Interpretations that are effective for financial statements effective from 1 January 2019, as disclosed below:-
· MFRS 9 Prepayment Features with Negative Compensation (Amendments to MFRS 9)
· MFRS 16 Leases

· MFRS 128 Long-term Interests in Associates and Joint Ventures

    
 (Amendments to MFRS 128)

· Annual Improvements to MFRS Standards 2015-2017 Cycle (MFRS 3, 11, 112, 123)
· MFRS 119 Plan Amendment, Curtailment or Settlement

 
(Amendments to MFRS 119)

· IC Interpretation 23 Uncertainty over Income Tax Treatments
The adoption of the above MFRSs does not have significant financial impact to the Group and the Company.
2.
Status of Financial Statements Qualification 

The auditors’ report on the financial statements for the year ended 31 December 2018 was not subject to any qualification.
3.
Seasonal or Cyclical Factors

The Group’s operations were not significantly affected by seasonal and cyclical factors for the financial period under review.
4.
Items affecting assets, liabilities, equity, net income or cash flows that are unusual to the nature, size or incidence

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows for the current quarter and financial period to date other than the following which was included in other operating income:-

Fourth quarter                 Cumulative 12 months




     31/12/2019    31/12/2018     31/12/2019     31/12/2018




RM
       RM
      RM                  RM
Realised loss on foreign
  currency exchange
      
 -   
     (22,212)
          -

    (22,212)

Unrealised gain/(loss)
 on foreign currency 
 exchange                             904,651     (2,229,160)     (2,021,531)    (8,023,120)
5. Changes in Estimates

There were no changes in estimates that have a material effect in the current quarter.
6.
Changes in Share Capital and Loan Stocks

There were no changes in share capital and loan stocks for the quarter ended 31 December 2019.
7.
Dividend paid
No dividend was paid in the current quarter.
8.
Segment Reporting
Segment revenue and profit before taxation were as follows:







9. 
Valuation of property, plant & equipment

During the current quarter, the Group revalued its property, plant & equipment and investment properties by an independent professional valuer. 
10.
Subsequent Events
There were no material events subsequent to the end of the current quarter.
11.
Changes in the composition of the Group
There were no changes in the composition of the Group for the quarter ended 31 December 2019.

12.
Contingent Liabilities and Assets
There were no material changes in contingent liabilities and assets for the Group as at the date of this announcement.

13.
Capital Commitment
There was no capital commitment for the purchase of property, plant and equipment for the financial year ended 31 December 2019.
14.
Related Party Transactions
There was no related party transactions during the quarter ended 31 December 2019.
15.
Review of performance of the Company and its Principal Subsidiaries


The Group recorded a profit before tax of RM5,971,377 in the current  quarter as compared with a profit before tax of RM6,161,863 in the corresponding quarter.

The Group reported a marginally lower profit before tax as compared to the corresponding quarter despite a lower gross profit reported in the current quarter.
Higher administrative expenses reported in the current quarter is the provision for impairment of investment in associate and impairment allowance in the current quarter. 
The effect of the lower gross profit and higher administrative expenses reported in the current quarter is mitigated by the higher Other Income reported in the current quarter.
16.
Material changes in the Profit Before Taxation for the Current Quarter as compared with the Immediate Preceding Quarter

The Group recorded a profit before tax of RM5,971,377 in the current quarter as compared with a profit before tax of RM3,343,689 recorded in the immediate preceding quarter. 
The higher profit before tax reported in the current quarter is largely due to the higher gross profit margin recorded and an unrealized foreign currency exchange gain recognized in the current quarter as opposed to an unrealized foreign currency exchange loss recorded in the immediate preceding quarter. 

17.
Prospects for the current financial year
	Reference is made to the Company’s announcements dated 4 December 2015 and 28 February 2019 in respect to the appointment as developer and subsequent termination of Perumahan Penjawat Awam 1 Malaysia (PPA1M) Project Di Atas PT. 12837, Presint 18, Putrajaya, currently known as Pembangunan Perumahan Penjawat Awam Malaysia (PPAM – DALUR) (“the Project”), which was previously awarded to the Company’s wholly-owned subsidiary, TRC Land Sdn Bhd (“TRCL”), by Perbadanan Putrajaya (“PJC”). 
TRCL was appointed as a developer for the Project for a gross development cost of RM292,741,302.

TRCL had on 25 September 2019 received a letter of withdrawal of the termination from PJC and therefore PJC and TRCL in principle agreed to resume the Project pursuant to the development agreement executed earlier by both parties, subject to the finalisation of certain terms such as the completion date of the Project.
	

	   
	


In addition, the Company is pleased to announce that its wholly-owned subsidiary, Trans Resources Corporation Sdn Bhd (“TRC”) had on 17 October 2019 received the Letter of Acceptance from Prasarana Malaysia Berhad, in relation to the contract known as “Proposed Design, Construction and Completion of New Prasarana’s Heqdquarters Building at Lot PT 9579, Lembah Subang, Mukim Damansara, Daerah Petaling, Selangor Darul Ehsan (Contract No.: PRASARANA/LGCD/CTT/2.0753/2019)” for a Contract Sum of RM99,500,000.00.
Further, TRC had on 24 December 2019 accepted the Award from Bank Negara Malaysia, in relation to the contract known as “Mint Modernisation Project for Bank Negara Malaysia at Lot 2, Persiaran Selangor, Seksyen 15, 40704 Selangor Darul Ehsan” for a Contract Sum of RM118,800,000.00.

The performance of the Group shall continue to be encouraging for the coming financial year.

18.
Variance of Actual Profit against Estimated Profit
The disclosure requirement for this section is not applicable to the Group.
19.
Income tax


The tax expenses comprise the following:



                           Individual Quarter

       Cumulative Quarter
  Current
   Preceding Year          Current   Preceding Year
     Year
   Corresponding              Year      Corresponding



                     Quarter
        Quarter   

    To Date
  Period


                               31.12.2019      31.12.2018           31.12.2019      31.12.2018
                                              RM’000         RM’000
               RM’000          RM’000

Current taxation            2,533              3,049
               10,548              11,303
Foreign taxation              623               ( 727 )                 2,126                  - 

Prior year (over)/
               under provision              -                  ( 874 )                    120
      ( 534 )                
Deferred taxation       (    909 )             ( 124 )               ( 1,099 )                 11 


           ________        _______              ______           _______                                     
         

              2,247              1,324                  11,695            10,780
            
           =======        ======               ======          ====== 
The effective tax rate for the year is higher than the statutory tax rate due to certain expenses being disallowed for tax purpose and the non-availability of group relief for tax losses of certain subsidiary companies.

20.
Profit on sale of investments and properties

There were no sales of unquoted investments or properties by the Group in the current quarter.
21.
Quoted Securities

The Company did not hold any quoted securities for the quarter ended 31 December 2019.
22.
Status of Corporate Proposal


There was no outstanding corporate proposal.  
23.
Group Borrowings and Debt Securities

Total borrowings of the Group as at 31 December 2019 are as follows:-

	Security
	Type
	Amount (’000)
	Currency

	Secured
	Short Term
	     126,794
	RM

	Secured
	Long Term
	       97,679
	RM

	    Unsecured
	        Long Term
	                  -
	          RM


24.
Off  Statement of Financial Position Financial Instruments

There were no off statement of financial position financial instruments as at the date of this announcement.
25.
Material Litigation

Trans Resources Corporation Sdn Bhd (‘TRC’) the wholly-owned subsidiary of the Company had commenced arbitration proceedings (as the 1st Claimant) to resolve its disputes with The Brunei Economic Development Board (‘BEDB’).

TRC’s claims against BEDB:

a. Arise out of the contract entered into between TRC and BEDB for TRC to carry out works to modernize Brunei International Airport Terminal (‘the Contract’); and

b. are for payment of amounts wrongfully deducted by BEDB from sums due to TRC under the Contract and compensation for losses suffered by TRC as a result of certain acts and/or omissions of BEDB.
BEDB had confirmed that it does not have any counterclaims against TRC in the above arbitration proceedings.
26.
Dividends

The directors have not recommended the payment of any dividend for the quarter ended 31 December 2019.
27.
Earnings/(Loss) per share

The basic earnings per share was calculated based on the net profit for the year attributable to owners of the parent of RM19,823,105 (2018:  RM20,902,105) and on the weighted average number of ordinary shares in issue of  480,497,103  (2018: 480,497,103) shares.        
The fully diluted earnings per share for the year have been computed using a weighted average number of shares of 480,497,103 (2018: 480,497,103). 
					


GROUP (BY ACTIVITIES)	                 TURNOVER    PROFIT/(LOSS) BEFORE TAX                                                                                                 


				    	          RM’000                       RM’000		                  





Investment holding and the provision 


of  corporate, administrative and                    20,701                                1,244


financial support services.


 


Construction works                     	          987,918   	                 36,542





Project development management 


services and property development                33,302		                   4,500  





Manufacturing and dealing in 


concrete piles and ready-mixed	              4,647                                   (  3 )


concrete  





Hotel operations                                             10,288                              ( 4,440 ) 





					      1,056,856                               37,843


Group’s share of results of associated


   company				              -		                     804





      1,056,856                              38,647


Intra-group items 			      ( 216,888 )	                           (  6,724 )  





				                    839,968                               31,923
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